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How should firms decide whether and when to invest in new capital equipment, additions to their workforce,
or the development of new products? Why have traditional economic models of investment failed to explain
the behavior of investment spending in the United States and other countries? In this book, Avinash Dixit
and Robert Pindyck provide the first detailed exposition of a new theoretical approach to the capital
investment decisions of firms, stressing the irreversibility of most investment decisions, and the ongoing
uncertainty of the economic environment in which these decisions are made. In so doing, they answer
important questions about investment decisions and the behavior of investment spending.

This new approach to investment recognizes the option value of waiting for better (but never complete)
information. It exploits an analogy with the theory of options in financial markets, which permits a much
richer dynamic framework than was possible with the traditional theory of investment. The authors present
the new theory in a clear and systematic way, and consolidate, synthesize, and extend the various strands of
research that have come out of the theory. Their book shows the importance of the theory for understanding
investment behavior of firms; develops the implications of this theory for industry dynamics and for
government policy concerning investment; and shows how the theory can be applied to specific industries
and to a wide variety of business problems.
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From reader reviews:

Loraine Brown:

Book is to be different for every grade. Book for children until eventually adult are different content. As it is
known to us that book is very important usually. The book Investment under Uncertainty has been making
you to know about other expertise and of course you can take more information. It is rather advantages for
you. The publication Investment under Uncertainty is not only giving you considerably more new
information but also to get your friend when you experience bored. You can spend your own spend time to
read your publication. Try to make relationship while using book Investment under Uncertainty. You never
feel lose out for everything in case you read some books.

Mildred McConkey:

The particular book Investment under Uncertainty has a lot of knowledge on it. So when you make sure to
read this book you can get a lot of gain. The book was authored by the very famous author. The author
makes some research prior to write this book. This particular book very easy to read you can find the point
easily after perusing this book.

Susan Frame:

Why? Because this Investment under Uncertainty is an unordinary book that the inside of the book waiting
for you to snap this but latter it will shock you with the secret it inside. Reading this book alongside it was
fantastic author who write the book in such wonderful way makes the content inside of easier to understand,
entertaining approach but still convey the meaning completely. So , it is good for you for not hesitating
having this ever again or you going to regret it. This excellent book will give you a lot of benefits than the
other book have got such as help improving your proficiency and your critical thinking technique. So , still
want to hold off having that book? If I had been you I will go to the publication store hurriedly.

Elizabeth Johannes:

Reading can called mind hangout, why? Because while you are reading a book specifically book entitled
Investment under Uncertainty your thoughts will drift away trough every dimension, wandering in each and
every aspect that maybe unknown for but surely can become your mind friends. Imaging every word written
in a book then become one contact form conclusion and explanation in which maybe you never get previous
to. The Investment under Uncertainty giving you an additional experience more than blown away your mind
but also giving you useful data for your better life in this particular era. So now let us present to you the
relaxing pattern at this point is your body and mind will likely be pleased when you are finished reading it,
like winning a game. Do you want to try this extraordinary shelling out spare time activity?
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