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A clear understanding of what we know, don't know, and can't know should guide any reasonable approach
to managing financial risk, yet the most widely used measure in finance today--Value at Risk, or VaR--
reduces these risks to a single number, creating a false sense of security among risk managers, executives,
and regulators. This book introduces a more realistic and holistic framework called KuU --the K nown, the
u nknown, and the U nknowable--that enables one to conceptualize the different kinds of financial risks and
design effective strategies for managing them. Bringing together contributions by leaders in finance and
economics, this book pushes toward robustifying policies, portfolios, contracts, and organizations to awide
variety of KuU risks. Along the way, the strengths and limitations of "quantitative" risk management are
revealed.

In addition to the editors, the contributors are Ashok Bardhan, Dan Borge, Charles N. Bralver, Riccardo
Colacito, Robert H. Edelstein, Robert F. Engle, Charles A. E. Goodhart, Clive W. J. Granger, Paul R.
Kleindorfer, Donald L. Kohn, Howard Kunreuther, Andrew Kuritzkes, Robert H. Litzenberger, Benoit B.
Mandelbrot, David M. Modest, Alex Muermann, Mark V. Pauly, Til Schuermann, Kenneth E. Scott, Nassim
Nicholas Taleb, and Richard J. Zeckhauser.

- Introduces a new risk-management paradigm

- Features contributions by leaders in finance and economics

- Demonstrates how "killer risks" are often more economic than statistical, and crucialy linked to incentives
- Shows how to invest and design policies amid financial uncertainty
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From reader reviews:
Lucille Renner:

Now aday those who Living in the erawherever everything reachable by talk with the internet and the
resources within it can be true or not require people to be aware of each datathey get. How many peopleto
be smart in receiving any information nowadays? Of course the reply is reading a book. Examining a book
can help persons out of this uncertainty Information specifically this The Known, the Unknown, and the
Unknowablein Financial Risk Management: Measurement and Theory Advancing Practice book because
this book offers you rich info and knowledge. Of course the information in this book hundred per-cent
guarantees there is no doubt in it everbody knows.

Sandra Conaway:

Spent afree time to be fun activity to accomplish! A lot of people spent their sparetime with their family, or
al their friends. Usually they performing activity like watching television, likely to beach, or picnic from the
park. They actually doing ditto every week. Do you feel it? Would you like to something different to fill your
free time/ holiday? Could be reading a book is usually option to fill your totally free time/ holiday. The first
thing you ask may be what kinds of publication that you should read. If you want to try look for book, may
be the reserve untitled The Known, the Unknown, and the Unknowable in Financial Risk Management:
Measurement and Theory Advancing Practice can be fine book to read. May be it isusually best activity to
you.

Leigh Harris:

In this age globalization it isimportant to someone to acquire information. The information will make
anyone to understand the condition of the world. The condition of the world makes the information quicker
to share. Y ou can find alot of recommendations to get information example: internet, classifieds, book, and
soon. Y ou can observe that now, alot of publisher in which print many kinds of book. The actual book that
recommended for you is The Known, the Unknown, and the Unknowable in Financial Risk Management:
Measurement and Theory Advancing Practice this e-book consist alot of the information from the condition
of thisworld now. That book was represented just how can the world has grown up. The words styles that
writer value to explain it is easy to understand. The particular writer made some exploration when he makes
this book. That iswhy this book suited all of you.

Robert Burmeister:

Don't beworry if you are afraid that this book will probably filled the space in your house, you may have it
in e-book means, more simple and reachable. This particular The Known, the Unknown, and the
Unknowablein Financial Risk Management: Measurement and Theory Advancing Practice can giveyou a
lot of pals because by you taking alook at this one book you have factor that they don't and make anyone



more like an interesting person. This kind of book can be one of one step for you to get success. This reserve
offer you information that maybe your friend doesn't know, by knowing more than other make you to be
great persons. So , why hesitate? Let's have The Known, the Unknown, and the Unknowable in Financial
Risk Management: Measurement and Theory Advancing Practice.
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